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E.O. 11652: GDS 
TAGS: ETRD, ELAB, HO 

SUBJECT: STANDARD ERUIT LABOR PROBLEM 
REF: TEGUCIGALPA 1875 

1 . DEPARTMENT IS CONCERNED WITH THE POTENTIAL EOR NEAR- 
EUTURE PROBLEMS INDICATED IN PARA 2 REETEL, PARTICULARLY 
GIVEN THE RAPIDLY MOUNTING TENSION IN THE WHOLE LABOR 
EIELD IN HONDURAS. WE ARE PARTICULARLY TROUBLED BY 
EONESCA’S ANALYSIS THAT STANDARD IS OPERATING ILLEGALLY 
IN NOT PAYING ITS WORKER . THIS PLUS BACKGROUND OP 
BANANA ISSUES, WITH OUR SUPPOSITION THAT INCREASING LABOR 
PROBLEMS AND OTHER PRESSURES CURRENTLY PACED BY GOH ARE 
LIABLE TO LEAD TO STRONGER-THAN-NORMAL REACTIONS BY GOH, 
PRESENT REAL POSSIBILITY THAT EMBASSY MIGHT BE CALLED 
UPON TO ASSURE STANDARD OP FAIR TREATMENT BY GOH WHILE 
BEING IN A WEAKENED POSITION TO DO SO BECAUSE OP STANDARD'S 
OWN ARGUABLY ILLEGAL ACTS. 
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2. IN THIS SITUATION DEPARTMENT RECOMMENDS YOU CALL IN 
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STANDARD REPS IN HONDURAS, BE SURE THEY ARE AWARE OE THE 
LABOR SITUATION AS THE GOH PROBABLY VIEWS IT, AND POINT 
OUT TO THEM THE DANGER FORESEEN IN PARA I ABOVE. YOU 
SHOULD URGE THEM TO REVIEW THEIR LEGAL POSITION ON THE 
ISSUE OE PAYMENT OE WAGES TO IDLED WORKERS AND BE SURE 

THEY ARE AWARE OE POSITION OE THOSE GOH OEFICIALS WE HAVE 
TALKED TO ON THIS POINT. 

3. YOU SHOULD BE CERTAIN STANDARD UNDERSTANDS THAT WE 
ARE NOT REPEAT NOT PRE-JUDGING THE LEGAL ISSUE INVOLVED 
ALTHOUGH IF THEY AGREE THEIR LEGAL POSITION IS TENUOUS 
WE WOULD CERTAINLY URGE THEM TO CONSIDER THE VIEW THAT 
PAYMENT OF THE WAGES IN QUESTION WOULD BE CHEAP INSURANCE. 
OUR PURPOSE HERE IS TO DO SOME ADVANCED PLANNING WITH 
STANDARD ABOUT POSSIBLE PROBLEMS WE EORESEE AND TO BE 
SURE THAT WHEN AND IF USG ASSISTANCE IS APPROPRIATE WE 
WILL BE DEALING EROM THE MOST SOLID POSITION POSSIBLE. 

4. STANDARD MAY READ THIS AS AN ATTEMPT ON OUR PART TO 
PRESSURE THEM INTO SHIPPING FRUIT. CARE SHOULD BE 
TAKEN TO DISABUSE THEM OE ANY SUCH NOTION. THAT 
OBVIOUSLY IS STANDARD'S BUSINESS. 

5. IE YOU THINK IT DESIRABLE, DEPARTMENT CAN REPEAT 
SUBSTANCE THIS MESSAGE TO STANDARD REPS HERE. 

RUSH 
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